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STITA Qd ST &l SaYROMY : T AT Ua 319 [CONCEPTS OF
COST AND REVENUE: TOTAL MARGINAL AND AVERAGE]

AT aifieReoT (Classification of Cost)
A - Hifges &1 (Money Cost)

B - gt &7 (Real Cost)

C - AP T (Opportunity Cost)

e @I (MONEY COST)

et T gIRT a%q & et B foRd T et HGT S T HGT @I dhad ¢l ok Jea) H, St
& A TGl & Hod &l Al Hal H wh o fedT S dl IdTeeh 4 ST ob 19 bl Jarai ol
UTH & H fSIdAT o1 o1 T &, Hifedh amTd dger &
HIfSep T & SI=Td o1 YehR bl AT ol el [ohaT STTdT 8-
(1) =T HTCT W &Y (2) FH T HIGd! U de (3) JTTHTST §g IUSRUT U A TR 47 (4) YSil W
TS ST Tt =TT (5) o T T 7T @ (6) FRIAT & ge-The G fadmae (Depreciation)
(7) W& 0 (8) TaT9T & (9) ATATATA & (10) AT HIHT bl & ST T IR (11) JTET
AT (12) 399 T

HISeh AT & ST=Td diF WhR bl ANTdT ! T Tld 1ohdT STTaT 8-

(i) € AT (Explicit Costs) -d AT & ST IATEA b GRT AT b 34 ATGAT I YhiAd aid |
WE &Y J I ! ST 81 5T YhR WE AN STE T UeTeT ST WE T 81 T STNTAT b 3T
FHferied ael § foar ST ater o qimferd 8-

(a) =l HTT R &Y (b) HTHe bl AST (¢) SUR &1 7T Ysit R &1 (d) fH R fafeem e fran
(e) IUSRUTT T ge-%e (f) AT = (g) $T & (h) o, 3MMTE & A & =g

(ii) SfATET @I (Implicit Costs) - 1 AT H IATET o I AT AT I & To-ehT I Taeh dhl
Y&l BT I el BT 2IdTl S8 37 Yarell Ud ATGAT ol HAdl bl Grrfad [T STl @
FSIahT ITeeh TN 7 aRdT @ Tohrg Tedel ©U H ITDhI SHIAd Al goprarl T qra-1 gd darelt o
SHTAT ! TTATEd ANTAT & ©9 H ST ST g1 GiaTed T o IiTd HHfeRad Je JiEterd fondr
ST 8-

(a) T IcTCeh GRT Y&l ehl T HaT ehl Hoigd!

(b) ICTEA <hl 3TUHT T I USiT &l TS

(c) 3T Tafee o1 TommaT ST T 3 T i @ Tohmg ScaTe | TN ol T & 2l

(d) Y= TG TS W UG bl ST aTeil Jarell o KU UTH &1 a1t JTHTT AT




TfAfRd Hifce TFd U6 dA & oY IUYeh Hal ol 1] SToIR §od (Current Market Price) ™
TTOMT T ST ATRY1 % HidTed HifGeh ST SHIeTy el ST § aiich ScaTaeh GRT Wl W ehl
ST 38T Y137 & YIATRa®Y W I Ted P! UTH 81 @l 8l a¥d: Ig ITeA Pl 98 A g Sl Repis &b
0 B Iuctey A& & uTdT foheg anfdies ef¥epior & Tfafed ormrdt < arder et &y o aehdT waifes I
AT T ot Hifedh TTATdT ST Ueh 37T 2|

(iii) T ST (Normal Profit) - ITTeH &l IATe H S0 a4 o T0g [T ATH oY ol
ST SHAT BT & T8 =ATH ST AT T FHEeATdT 81 Fg ATH AT AR A IJeqTeeh Y UTH 8T
BT 6 a8 I T D1 96 ax &l 3R W AT Teh Ia9 1T I BT TATT STl 37d: J[ATH AT
TR T IATEA Y Hifoes ATTd J el ST 91iey|

qara 4,
FeT HITed TN = ol T TN + Fiel e AT ATHT ATH

Total Production = Total Explicit Cost+ Implicit Cost + Normal Cost

qTfde AT (REAL COST)

HTRTT & TR Ueh %] b STGA H JHTST o [GT9= a1 gIRT kg T 79T Ua Qd T (Efforts
and Sacrifices) IeTeT &l GTEdTdh THTT 8l T VbR TohdT IcTeA TohaT & 3rild 819 aTet ¥ Td
ST dRATdeh ST I TR 8| TR ANTAT bl GTHTTOTeh ST Y Sl ST JehdT & RliTh THTS
DI TEIAT b IATCT H B HI JHAT HHAT UST ¢

AT o TTec) , "TohelT a%g o ScaTed H fafea UehR & AThe! ot Sl Ucgel 37JaT STIeiel Tad
FA USd @ SUAT AT & I& b IS H TANT I ST areit Yol I Tfed ol § S 9| 3raar
T TET AT Ul &, H T I STaT 1T THeTa 9] i arkdidds AT dhectTd el

T T (OPPORTUNITY COST)

3R rRmiEt 7 arediaes amTd’ (Real Cost) & fo=R & Txmie fohar aaites 3AepT faaR
o7 fob aT&dfees @I o qe § &g, AT AT AldsTH dea T 2miHer g 5= qaT & ATIaus gRI
T ATUT ST TehdT| ST PRUT SRI dRATdeh NI o T W 3G NI bl YT fhar| Sredmer
o1 Hifctes g 7 § & onfies are siazaesarett & gorqm & Hifad 2 21 o et ag &
IUTeA T 379 B- GO a&g AT GG & IqTeA § dfdd BT 789 o Wreal H, "fhalT a&g ol 3raa
ST a8 a9 fdahed § faeT SdTe 3= Sca T A4 gRT 3T AT WR 3T a%] & [dahed o &Y
o o ST ghat 81|




3T T STYRUTT (CONCEPT OF REVENUE)

T T ATHYTT 3T faeha TTRT (Sales Proceeds) T & TSE B 30T IcUTe Sehe UTH &
B U B T 3o SITGHaH 1T HHTAT BT 1 ST, JTeA ATTA adT UTH 3 R R gt
2l
1 S & I

T = 3T - ATTT
W T el AITH &l g% 1T GRS H et AT (Total Revenue) W R &ar 2l

T 1 fafsr R (Different Concepts of Revenue)
(1) T AT (Total Revenue or TR) - fohet HH &7 HoA ATTH G ol T ShIe HIFA qAT
T [aoha ol T SHISAT & TUHA gRT UTH ot ST 2
R Tl H, TeT AT = A Tochl & UTH ATRT
- faht gereat wiftt sete Tew
3ETeX0T & foiq, Ueh Tachar avq I U ganTs 10 H ST & iR IfG 98 et 500 Sh1edf aadT &
CEESEAURE

T 3ATTH = 10 x 500 = 5,000
(2) 3T ST (Average Revenue or AR) - ST SITTH & fochl &bl T8 SHISAT ol AT I
AT & IR ST ST (AR) T BT &

AR =T ITTH

e Taeh &Y Tt genreat
AR =TR

Output

3ryfdq AR Tea I&] <l Ui ST hAd I Ueiid =T & (AR always depicts Price of a
Commodity per Unit)!



